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INDEPENDENT AUDITORS’ REPORT 

 

 

To The Board of Trustees 

Municipal Library District of the City of Cape Girardeau 

Cape Girardeau, Missouri 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities 

and the General Fund of the Municipal Library District of the City of Cape Girardeau, 

Missouri, a component unit of the City of Cape Girardeau, Missouri as of and for the year 

ended June 30, 2016, and the related notes to the financial statements, which collectively 

comprise the District’s basic financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with accounting principles generally accepted in the United 

States of America; this includes the design, implementation, and maintenance of internal 

control relevant to the preparation and fair presentation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility   

 

Our responsibility is to express opinions on these financial statements based on our audit.  

We conducted our audit in accordance with auditing standards generally accepted in the 

United States of America and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States.  

Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement.   

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditors’ 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal control relevant to the District’s preparation and fair presentation of the 

financial   statements  in  order  to  design  audit  procedures  that  are  appropriate  in  the  

circumstances, but not for the purpose of expressing an opinion on the  effectiveness of 

the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 
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includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinions. 

 

Basis for Adverse Opinions 

 

The financial statements referred to above do not include financial data for the District’s 

legally separate component unit. Accounting principles generally accepted in the United 

States of America require financial data for the Library’s legally separate component unit 

to be reported with the financial data of the Library’s primary government. The amount 

by which this departure would affect the assets, liabilities, net position, revenue, and 

expenses of the government-wide financial statements has not been determined. 

 

Adverse Opinions 

 

In our opinion, because of the significance of the matter discussed in the “Basis for 

Adverse Opinions” paragraph, the financial statements referred to above do not present 

fairly the financial position of the governmental activities and the General Fund of the 

reporting entity of the Municipal Library District of the City of Cape Girardeau, Missouri, 

as of June 30, 2016, or the changes in financial position for the year then ended in 

accordance with accounting principles generally accepted in the United States of 

America.  

 

Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and budgetary comparison information on pages 6 

through 9 and 20 through 21 be presented to supplement the basic financial statements.  

Such information, although not a part of the basic financial statements, is required by the 

Government Accounting Standards Board, who considers it to be an essential part of 

financial reporting for placing the basic financial statements in an appropriate operational, 

economic, or historical context.  We have applied certain limited procedures to the 

required supplementary information in accordance with auditing standards generally 

accepted in the United States of America, which consisted of inquiries of management 

about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, 

and other knowledge we obtained during our audit of the basic financial statements.  We 

do not express an opinion or provide any assurance on the information because the 

limited procedures do not provide us with sufficient evidence to express an opinion or 

provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated 

December 6, 2016, on our consideration of the Municipal Library District of the City of 

Cape Girardeau, Missouri’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements 

and other matters.  The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, 

and not to provide an opinion on internal control over financial reporting or on 

compliance.  That report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the Municipal Library District of the City 

of Cape Girardeau’s internal control over financial reporting and compliance. 

 

BEUSSINK, HEY, ROE & STRODER, L.L.C. 

 

 

 

Cape Girardeau, Missouri 

December 6, 2016 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER  

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN  

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

 

To The Board of Trustees 

Municipal Library District of the City of Cape Girardeau  

Cape Girardeau, Missouri 

 

We have audited, in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in 

Government Auditing Standards issued by the Comptroller General of the United States, 

the financial statements of the governmental activities and the General Fund of the 

Municipal Library District of the City of Cape Girardeau, Missouri, as of and for the year 

ended June 30, 2016, and the related notes to the financial statements, which collectively 

comprise the Municipal Library District of the City of Cape Girardeau, Missouri’s basic 

financial statements, and have issued our report thereon dated December 6, 2016.  In our 

report, our opinions were adverse because the financial statements do not include the 

financial data for the District’s legally separate component unit. 
 

Internal Control Over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the 

Municipal Library District of the City of Cape Girardeau, Missouri’s internal control over 

financial reporting (internal control) to determine the audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinions on the 

financial statements, but not for the purpose of expressing an opinion on the effectiveness 

of the Municipal Library District of the City of Cape Girardeau, Missouri’s internal 

control.  Accordingly, we do not express an opinion on the effectiveness of the Municipal 

Library District of the City of Cape Girardeau, Missouri’s internal control. 
 

A deficiency in internal control exists when the design or operation of a control does not 

allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, misstatements on a timely basis.  A material 

weakness is a deficiency or combination of deficiencies in internal control, such that there 

is a reasonable possibility that a material misstatement of the entity’s financial statements 

will not be prevented, or detected and corrected, on a timely basis.  A significant 

deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 

severe than a material weakness, yet important enough to merit attention by those charged 

with governance. 
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Our consideration of internal control was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal 

control that might be material weaknesses or significant deficiencies.  Given these 

limitations, during our audit we did not identify any deficiencies in internal control that 

we consider to be material weaknesses.  However, material weaknesses may exist that 

have not been identified. 

 

Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether the Municipal Library District of 

the City of Cape Girardeau, Missouri’s financial statements are free from material 

misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statements amounts.  

However, providing an opinion on compliance with those provisions was not an objective 

of our audit, and accordingly, we do not express such an opinion.  The results of our tests 

disclosed no instances of noncompliance or other matters that are required to be reported 

under Government Auditing Standards. 

 

Purpose of This Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control 

and compliance and the results of that testing, and not to provide an opinion on the 

effectiveness of the District’s internal control or on compliance.  This report is an integral 

part of an audit performed in accordance with Government Auditing Standards in 

considering the District’s internal control and compliance.  Accordingly, this 

communication is not suitable for any other purpose. 

 

BEUSSINK, HEY, ROE & STRODER, L.L.C. 

 

 

 

Cape Girardeau, Missouri 

December 6, 2016 
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REQUIRED SUPPLEMENTARY INFORMATION 



Municipal Library District  

Of Cape Girardeau 

 

Management’s Discussion and Analysis 

(Unaudited) 

 

June 30, 2016 

 

As management of the Municipal Library District of Cape Girardeau, this narrative 

overview and analysis is provided of the District’s financial activities for the fiscal year 

ending June 30, 2016.  We recommend readers consider this information in conjunction 

with the financial statements as a whole. 

 

Financial Highlights 

 

Activity of the General Fund focuses on current activity and includes such things as asset 

acquisition and debt retirement as expenditures when they are paid.  The Statement of 

Activities focuses on the longer term.  Payments for fixed assets are capitalized and 

depreciated over time.  Debt retirements are presented as reductions of a liability rather 

than as expenditures. 

 

Revenues of the general fund were greater than expenditures by $87,567 during the year 

ended June 30, 2016.  Contributing factors include conservative budgeting, a $9,500 

property sale, and a decrease in COP interest payments due to re-financing. The District 

made two debt service payments totaling $425,000 in principal and $223,960 in interest.  

The District collected $32,364 more in tax revenues in 2015-2016 compared to the 

previous year.  Interest income decreased $6,172 from the prior year.  In addition, grant 

income was $32,099 during 2015-2016.  

 

In the Statement of Activities revenues exceeded expenses by $140,389.  The Statement 

of Activities also presents depreciation expense of $350,258. 

  

Required Financial Statements 

 

Fund and government-wide financial statements follow. 

 

The government-wide financial statements are designed to provide readers with a broad 

overview of the District’s finances, in a manner similar to a private-sector business. 

 

The statement of net position presents information on all the District’s assets and 

liabilities. 

 

The Statement of Activities presents information showing how the District’s net position 

changed during the most recent fiscal year.   

 

Fund financial statements tell how library services were paid for as well as what remains 

for future spending.   
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Notes to the financial statements provide additional information that is essential for a full 

understanding of the information provided in the basic financial statements.   

 

 

Fund Balance Comparison 

 

The following is a summary of changes in fund balance for the year ended June 30, 2016: 

 

 

Governmental Fund Fund Balance Increase Fund Balance 

    June 30, 2015  (Decrease)     June 30, 2016 

 

     General $1,559,551        $87,567      $1,647,118 

 

 

Net Position 

 

Assets 6/30/16         6/30/15 

 Current & other assets $    1,821,264 $ 1,629,826 

 Restricted cash -0- 4,409 

 Capital assets, net      6,712,648   7,064,117 

Total Assets $      8,533,912   $ 8,761,352 

 

Deferred Outflows 

 Deferred amount on refunding       $      292,652   $         319,257  

 

Current Liabilities including COP’s and  

Accrued Interest payable $    669,240 $      618,674 

 

Long Term Liabilities $ 6,030,000 $ 6,475,000 

 

Total Liabilities $ 6,699,240 $ 7,093,674 

 

Net Position 

 Net Investment in Capital Assets                 $    237,648  $          168,526 

 Restricted -0- 4,409 

 Unrestricted   1,889,676       1,814,000 

Total Net Position $   2,127,324 $ 1,986,935 
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Changes in Net Position 

 

Revenues 6/30/16              6/30/15 

 Taxes $  1,713,778 $  1,681,414 

 State Support 4,699 17,775 

 Interest Income 24,944 31,116 

 Grants 32,099 23,629 

 Fines, Forfeits, Fees & Misc.                                    69,528    74,004 

 

Total Revenues $ 1,845,048 $ 1,847,544 

 

Expenses     6/30/16               6/30/15 

 Salaries $  556,074 $  547,193 

 Payroll Taxes   45,235   41,293 

 Employee Benefits   92,062   94,461 

 Professional Services     4,000   4,000 

 Books & Periodicals 107,473 106,566 

 Utilities   57,381   50,453 

 Capital Improvements   1,282   51,381 

 Library Grant Supplies 33,535 -0- 

         Repairs & Maintenance    64,474   64,229 

 Mileage and travel     3,712     5,601 

 Insurance   23,381   22,835 

 Printing 898 197 

 Electronic Media   25,324      33,021 

 Rent & Supplies   37,364    40,143 

 County Collection Fee   31,671 31,172 

 Miscellaneous & Conferences        24,655        3,848 

 Depreciation & Amortization  376,863  396,582 

 Interest – COP  218,064  289,106 

 

Total Expenditures $ 1,703,448 $  1,782,248 

 

 

Budgetary Highlights 

 

The District’s General Fund expended $1,757,481 which was $87,567 less than the total 

revenue of $1,845,048. 

 

The $32,099 in Grant Income is Federal Grant money administered by the Missouri State 

Library.  The Federal grant monies were expended for marketing materials, guest 

presenters, books, summer reading clubs and additional staff. 
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Capital Assets and Debt Administration 

 

As of June 30, 2016, the library owes $6,475,000 in principal payments for Certificates of 

Participation, Series 2015, that had an original Series 2007 issuance of $9,665,000.  The 

Library made one principal payment of $425,000 and interest payments of $218,064 

during this fiscal year. 

 

 

Description of Current or Expected Conditions 

 

In fiscal year 2016-2017 the Library Board and staff will work on a new 3-year long 

range plan and a re-design of the current website. 

 

Debt service payments of $645,375 will come due in 2016/17.   

 

 

Requests for Information 

 

This financial report is designed to provide a general overview of the District’s finances 

for all those with an interest in its finances.  Questions concerning any of the information 

provided in this report or request for additional financial information should be addressed 

to the Director, Cape Girardeau Public Library, 711 North Clark, Cape Girardeau, MO  

63701. 
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STATEMENT 1

General Statement

CURRENT ASSETS: Fund Adjustments of Net Assets

   Cash 1,474,914$         -$                    1,474,914$         

   Investments 198,000              -                      198,000              

   Taxes Receivable, Less Allowance

      for Doubtful Accounts of $6,900 132,092              -                      132,092              

   Miscellaneous Receivable 2                         -                      2                         

   Prepaid Assets 16,256                -                      16,256                

      Total Current Assets 1,821,264$         -$                    1,821,264$         

CAPITAL ASSETS:

   Land -$                    47,500$              47,500$              

   Buildings, Equipment, and Vehicles, Net -                      6,665,148           6,665,148           

       Total Capital Assets, Net -$                    6,712,648$         6,712,648$         

TOTAL ASSETS 1,821,264$         6,712,648$         8,533,912$         

DEFERRED OUTFLOWS OF RESOURCES

  Deferred Amount on Refunding -$                    292,652$            292,652$            

TOTAL DEFERRED OUTFLOWS OF RESOURCES -$                    292,652$            292,652$            

CURRENT LIABILITIES:

   Accounts Payable 22,166$              -$                    22,166$              

   Accrued Payroll and Benefits 24,719                -                      24,719                

   Deferred Tax Revenue 127,261              -                      127,261              

   Certificates of Participation Payable -                      445,000              445,000              

   Accrued Interest Payable -                      50,094                50,094                

      Total Current Liabilities 174,146$            495,094$            669,240$            

LONG-TERM LIABILITIES:

   Long-Term Debt Net of Current Portion:

       Certificates of Participation Payable -$                    6,030,000$         6,030,000$         

TOTAL LIABILITIES 174,146$            6,525,094$         6,699,240$         

Fund Balance:

   Nonspendable 23,843$              (23,843)$             -$                    

   Unassigned 1,623,275           (1,623,275)          -                      

TOTAL FUND BALANCE 1,647,118$         (1,647,118)$        -$                    

TOTAL LIABILITIES AND FUND BALANCE 1,821,264$         

Net Postion:

Net Investment in Capital Assets 237,648$            237,648$            

Unrestricted 1,889,676           1,889,676           

TOTAL NET POSITION 480,206$            2,127,324$         

AND STATEMENT OF NET POSITION

June 30, 2016

ASSETS

MUNICIPAL LIBRARY DISTRICT 

OF THE CITY OF CAPE GIRARDEAU

Cape Girardeau, Missouri 

GOVERNMENTAL FUND BALANCE SHEET

LIABILITIES

FUND BALANCE / NET POSITION

See Accompanying Notes to Basic Financial Statements.
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STATEMENT 2

General Statement of

Fund Adjustments Activities

EXPENDITURES:

   Salaries 556,074$         -$                 556,074$         

   Payroll Taxes 45,235             -                   45,235             

   Employee Benefits 92,062             -                   92,062             

   Professional Services 4,000               -                   4,000               

   Books and Periodicals 107,473           -                   107,473           

   Utilities 57,381             -                   57,381             

   Capital Improvements 1,282               -                   1,282               

   Library Grant Supplies 33,535             33,535             

   Repairs and Maintenance 64,474             -                   64,474             

   Mileage and Travel 3,712               -                   3,712               

   Insurance 23,381             -                   23,381             

   Printing 898                  -                   898                  

   Electronic Media 25,324             -                   25,324             

   Rent 660                  -                   660                  

   Supplies 36,704             -                   36,704             

   County Collection Fee 31,671             -                   31,671             

   Memberships and Conferences 2,206               -                   2,206               

   Miscellaneous 22,449             -                   22,449             

   Depreciation -                   350,258           350,258           

   Amortization -                   26,605             26,605             

   Debt Service:

      Principal - COP 425,000           (425,000)         -                   

      Interest - COP 223,960           (5,896)             218,064           

TOTAL EXPENDITURES 1,757,481$     (54,033)$         1,703,448$     

REVENUES:

   Taxes 1,713,778$     -$                 1,713,778$     

   State Support 4,699               -                   4,699               

   Interest Income 24,944             -                   24,944             

   Grants 32,099             -                   32,099             

   Fines and Forfeits, Fees, and Miscellaneous 69,528             -                   69,528             

TOTAL REVENUES 1,845,048$     -$                 1,845,048$     

EXCESS (DEFICIENCY) OF REVENUES OVER

    (UNDER) EXPENDITURES 87,567$           (87,567)$         -$                 

OTHER FINANCING SOURCES (USES):

   Loss on Disposal of Assets -$                 (1,211)$           (1,211)$           

TOTAL OTHER FINANCING SOURCES (USES): -$                 (1,211)$           (1,211)$           

TOTAL RECEIPTS OVER (UNDER) 

    DISBURSEMENTS 87,567$           (87,567)$         -$                 

CHANGE IN NET POSITION -$                 140,389$         140,389$         

FUND BALANCE / NET POSITION, July 1, 2015 1,559,551$     427,384$         1,986,935$     

FUND BALANCE / NET POSITION, June 30, 2016 1,647,118$     480,206$         2,127,324$     

MUNICIPAL LIBRARY DISTRICT

OF THE CITY OF CAPE GIRARDEAU 

Cape Girardeau, Missouri

GOVERNMENTAL FUND STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE AND STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2016

See Accompanying Notes to Basic Financial Statements.

11



12 

MUNICIPAL LIBRARY DISTRICT 

 OF THE CITY OF CAPE GIRARDEAU  

Cape Girardeau, Missouri 

 

NOTES TO BASIC FINANCIAL STATEMENTS 

 

June 30, 2016 

 

 

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

 

The Municipal Library District of the City of Cape Girardeau (The Library) was 

established to provide library services to the citizens of the District within Cape 

Girardeau, Missouri. 

 

A. Principles Used to Determine Scope of the Reporting Entity 

 

The Library’s reporting entity includes its governing board and all related 

organizations for which it exercises oversight responsibility. 

 

The Library has developed criteria to determine whether outside agencies with 

activities which benefit the citizens of Cape Girardeau should be included within 

its financial reporting entity.  The criteria include, but are not limited to, whether 

the Library exercises oversight responsibility (which includes financial 

interdependency, selection of governing authority, designation of management, 

ability to significantly influence operations, and accountability for fiscal matters), 

scope of public service, and special financial relationships. 

 

The Library has determined that the Friends of The Cape Girardeau Public Library 

Foundation meets the above criteria; however, the Foundation has not been 

included in its financial statements.   

 

A separate financial report of the Friends of The Cape Girardeau Public Library 

Foundation has been issued.  This report or requests for additional information 

should be directed to the Director, Friends of the Cape Girardeau Public Library 

Foundation, 711 North Clark Street, Cape Girardeau, Missouri  63701. 

 

B. Basis of Statements – Combined Governmental-Wide and Fund Financial 

Statements 

 

The Library’s basic financial statements include combined government-wide and 

fund financial statements.  The Library is considered a special-purpose 

government engaged in a single governmental program, which allows them to 

report combined financial statements. 
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The government-wide financial statements report additional information to the 

fund financial statements.  A reconciliation is presented between the two types of 

financial statements that shows which items are reported on one statement and not 

the other.  The Library’s net position is reported in three categories:  net 

investment in capital assets; restricted net position; and unrestricted net position. 
 

The financial transactions of the Library are reported in the fund financial 

statements.  Each fund is accounted for by providing a separate set of self-

balancing accounts that comprises its assets, liabilities, reserves, fund balance, 

revenues, and expenditures.  The following fund type is used by the Library: 
 

The General Fund is the general operating fund of the Library.  It is used to 

account for all financial resources except those required to be reported for in 

another fund.  No other funds are used at this time. 

 

The combined Government-Wide and Fund financial statements are combined 

with an adjustment column to reconcile individual line items of fund financial 

data to government-wide data. 
 

C. Basis of Accounting 
 

Basis of accounting refers to when revenues received and expenditures disbursed 

are recognized in the accounts and how they are reported on the financial 

statements.  The Library maintains its accounting records on the modified accrual 

basis of accounting.  Accordingly, revenues are recognized and recorded when 

available and measurable (60 days).  In the same manner, expenditures are 

recognized and recorded when incurred.   
 

D. Cash and Cash Equivalents 

  

The Library considers all highly liquid investments with an original maturity of 90 

days or less when purchased to be cash equivalents. 

 

E. Fair Value of Financial Instruments 

 

The Library’s financial instruments are cash and cash equivalents, accounts 

receivable, accounts payable, and certificates of participation.  The recorded 

values of cash and cash equivalents, accounts receivable, and accounts payable 

approximate their fair values based on their short-term nature. The recorded value 

of long term debt approximates its fair value, as interest approximates market 

rates. 

 

F. Estimates 

 

The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions 

that affect certain reported amounts and disclosures.  Accordingly, actual results 

could differ from those estimates. 
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G. Capital Assets 

 

For financial reporting purposes, the Library capitalizes the cost of all capital 

assets that exceed $2,000.  Depreciation on assets is provided on the straight-line 

method over the following estimated useful lives. 

 

 Buildings   20-50 years 

 Improvements   20 years 

 Equipment and Fixtures 5-10 years 

 

H. Equity Classification 

 

 Government-Wide Statements – Equity is classified as net position and displayed 

in three components: 

 

 1. Net investment in capital assets – Consists of capital assets including 

restricted capital assets, net of accumulated depreciation and reduced by the 

outstanding balances of any bonds, mortgages, notes, or other borrowings that 

are attributable to the acquisition, construction, or improvements of those 

assets. 

 

 2. Restricted net position – Consists of resources with constraints placed on their 

use either by (1) external groups such as creditors, grantors, contributors, or 

laws and regulations of other governments; or (2) law through constitutional 

provisions or enabling legislation. 

 

 3. Unrestricted net position – All other resources that do not meet the definition 

of “restricted” or “invested in capital assets, net of related debt.” 

 

 It is the Library’s policy to first use restricted net position prior to use of 

unrestricted net position when an expense is incurred for purposes for which both 

restricted and unrestricted net position is available. 

 

 Fund Financial Statements – The City utilizes clearly defined fund balance 

categories to make the nature and extent of the constraints placed on a 

government’s fund balance more transparent.  The following classifications 

describe the relative strength of the spending constraints placed on the purposes 

for which resources can be used: 

 

1. Non-spendable fund balance-amounts that are not in a spendable form (such 

as prepaids) or are required to be maintained intact; 

 

2. Restricted fund balance-amounts constrained to specific purposes by their 

providers (such as grantors, bondholders, and higher levels of government), 

through constitutional provisions or by enabling legislation; 
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3. Committed fund balance-amounts constrained to specific purposes by a 

government itself, using its highest level of decision-making authority; to be 

reported as committed, amounts cannot be used for any other purpose unless 

the government takes the same highest level action to remove or change the 

constraint; 

 

4. Assigned fund balance-amounts a government intends to use for a specific 

purpose; intent can be expressed by the governing body or by an official or 

body to which the governing body delegates the authority; 

 

5. Unassigned fund balance-amounts that are available for any purpose; positive 

amounts are reported only in the general fund. 

 

 The Board of Trustees establishes (and modifies or rescinds) fund balance 

commitments by passage of an ordinance or resolution.  This is typically done 

through adoption and amendment of the budget.  A fund balance commitment is 

further indicated in the budget document as a designation or commitment of the 

fund (such as for special incentives).  Assigned fund balance is established by the 

Board of Trustees through adoption or amendment of the budget as intended for 

specific purpose (such as the purchase of fixed assets, construction, debt service, 

or for other purposes). 

 

I. Subsequent Events 

 

 In preparing these financial statements, the Library has evaluated events and 

transactions for potential recognition or disclosure through December 6, 2016, the 

date the financial statements were available to be issued. 

 

2.  CASH DEPOSITS: 

 

The Library has not adopted formal investment policies for library monies.  However, 

the Library has determined through experience that money market accounts and 

certificates of deposit are appropriate types of accounts or instruments for its needs.   

 

Deposits in financial institutions, reported as components of cash and cash 

equivalents, had a book balance of $1,474,214 and a bank balance of $1,474,214 at 

June 30, 2016, that was fully insured by depository insurance or secured with 

collateral held by the District in the District’s name.   

 

In addition to the bank deposits, the Library had $700 in petty cash. 

 

3.  INVESTMENTS: 

 

State statutes authorize the Library to invest in (1) accounts and certificates of deposit 

with banks or savings associations that are qualified public depositories; (2) 

obligations of the U.S. Treasury and securities of federal agencies; (3) certain 

qualified obligations of any state and their agencies; (4) common trust funds, 
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collective investment funds maintained by qualified institutions, or any registered 

mutual funds, all of which must have a prescribed amount of obligations meeting the 

requirements of items (1) – (3); and (5) repurchase agreements.  Library investment 

policy, which is established by ordinance, permits the same investments. 

 

As of June 30, 2016, the Library maintains a sole investment in a fixed income 

security in the amount of $198,000, which is reported at amortized cost. 

 

Due to the level of risk associated with certain investment securities, it is at least 

reasonably possible that changes in values of investment securities will occur in the 

near term and that such changes could materially affect the amounts reported in the 

statement of net position. 

 

Interest Rate Risk 

In accordance with its investment policy, the Library manages its exposure to declines 

in fair values by limiting the weighted average maturity of its investment portfolio to 

less than 10 months.  As of June 30, 2016, the Library’s investment had a maturity 

date of April 12, 2017. 

 

Credit Risk 

Statutes authorize the Library to invest in obligations of the U.S. Treasury and federal 

agency securities, along with certain pre-refunded public obligations, such as bonds or 

other obligations of any state of the United States of America or of any agency, 

instrumentality, or local governmental unit of any such state in which the Library 

invests, that are rated in the highest rating category of Standard & Poor’s and 

Moody’s Investors Service, Inc.  As of June 30, 2016, ratings were available for the 

Library investment. 

 

Concentration of Credit Risk 

The Library’s policy places no limit on the amount it may invest in any one issuer.  

 

Custodial Credit Risk 

Custodial credit risk is the risk that an entity will not be able to recover the value of 

its investments or collateral securities that are in the possession of an outside party if 

the counterparty fails.  As of June 30, 2016, all of the Library’s investment was 

insured by the Securities Investor Protection Corporation (SIPC). 

 

4. PROPERTY TAXES: 

 

 The Library is supported by a tax approved by taxpayers and collected by the county.  

The tax is levied each year in November on the assessed valuation as of January of the 

same year.  Most tax income is received in January of the following year. 
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5. CAPITAL ASSETS: 

 

A summary of the capital assets for the year ended June 30, 2016 is as follows: 

 

 Balance   Balance 

 July 1, 2015 Additions Disposals June 30, 2016 

 Land $ 47,500 $ -0- $ -0- $ 47,500 

 Parking Lot 344,270 -0- -0-  344,270 

 Buildings 8,076,360 -0- -0- 8,076,360 

 Furniture, Fixtures, 

    and Equipment 1,423,048 -0- (16,745) 1,406,303 

 Software  85,150  -0-  -0-  85,150 

  $ 9,976,328 $ -0- $(16,745) $ 9,959,583 

 

Less Accumulated Depreciation: 

 Parking Lot $ (96,263) $ (16,719) $ -0- $ (112,982) 

 Buildings (1,516,793) (161,649) -0- (1,678,442) 

 Furniture, Fixtures, 

    and Equipment (1,222,573) (163,875) 15,534 (1,370,914) 

 Software  (76,582)  (8,015)  -0-  (84,597) 

 Total Accumulated    

    Depreciation $ (2,912,211) $ (350,258) $ 15,534 $ (3,246,935) 

     Capital Assets, Net $ 7,064,117 $ (350,258) $ (1,211) $ 6,712,648 

 

6. LONG-TERM DEBT: 

 

2015

Certificates of

Participation Total

Balance June 30, 2015 6,900,000$      6,900,000$  

Additions -                 -            

Principal Payments (425,000)         (425,000)     

Balance June 30, 2016 6,475,000$      6,475,000$  

Five year maturities of the above debt as of June 30 are as follows: 

 

Date Due Principal Interest Total 

 2017 $ 445,000 $ 200,375 $ 645,375 

 2018 475,000 191,475 666,475 

 2019 500,000 177,225 677,225 

 2020 525,000 162,225 687,225 

 2021 555,000 146,475 701,475 

2022-2026 3,270,000 459,725 3,729,725 

 2027  705,000  24,675   729,675 

 Total $6,475,000 $1,362,175 $ 7,837,175 
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The Certificates of Participation, Series 2015, totaling $6,900,000 dated February 19, 

2015, have interest rates ranging from 2.00 percent to 3.50 percent.  The proceeds of 

the issue were to advance refund the Library’s outstanding Certifications of 

Participation, Series 2007.  Principal payments are due on April 1, and interest 

payments are due on April 1 and October 1.  The Certificates mature on April 1, 2027.  

The total debt service savings on the refinancing is $1,768,591, and the present value 

of the debt service savings is $1,348,792. 

 

Missouri statutes limit the amount of general obligation debt that a government can 

issue to five percent of the total assessed value of taxable property located within that 

government’s boundaries.  The legal debt margin for the District is $26,550,798. 

 

6.  RISK OF LOSS: 

 

The Library is exposed to risk of loss through their property ownership, employee 

injury, and liability to employees and officials’ actions.  The Library purchases 

commercial insurance to overcome this risk.  There have been no significant 

reductions in insurance coverage from the prior year.  In addition, there have been no 

settlement amounts that have exceeded insurance coverage.   

 

The Library is insured under a retrospectively-rated policy for workers’ compensation 

coverage.  The initial premium may be adjusted based on actual experience.  

Adjustments in premiums are recorded when paid or received.  During the year ended 

June 30, 2016, there were no significant adjustments in premiums based on actual 

experience. 

 

7.  ACCRUED VACATION: 

 

Library employees accrue vacation and sick leave.  Unused time is carried over to the 

next month.  Benefit time payable has not been accrued since the Library cannot 

determine the exact amount since it would depend on employee termination.  Sick 

time is lost at termination. 

 

It is unlikely all employees would terminate at one time.  At June 30, 2016, the 

liability is a contingency in the maximum amount of $14,284. 

 

 

8.  ADJUSTMENTS: 

 

Amounts reported in the Statement of Net Position are different from the 

governmental funds balance sheet because: 

 

 Capital Assets used in governmental activities are 

   not financial resources and therefore are not capitalized 

   in the funds, net of accumulated depreciation   $6,712,648 
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Liabilities, such as Certificates of Participation, are  

 

 not due and payable in the current period and  

 therefore, are not reported in governmental activities $6,475,000 

 

Accrued Interest Payable not due within one month of year end $ 50,094  

 

The governmental funds report capital outlays as expenditures. In the statement of 

activities, the cost of these assets is allocated over the estimated useful lives as 

depreciation expense.  The amount by which depreciation exceeded Capital Outlays is 

$350,258 ($350,258 less $-0-).   

 

10. RETIREMENT PLAN: 

 

 The Library has established a 457 retirement plan covering employees with six 

months of services.  The plan requires the Library to match 100 percent of salary 

deferral contributions up to no greater than 5 percent of compensation.  Library 

contributions charged to expense for the year ended June 30, 2016 totaled $19,722. 
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SCHEDULE 1

OF THE CITY OF CAPE GIRARDEAU 

Cape Girardeau, Missouri

BUDGETARY COMPARISON - GENERAL FUND

For the Year Ended June 30, 2016

Variance with

Final Budget

Original Final Actual Positive (Negative)

REVENUES:

   Taxes 1,696,116$    1,696,116$    1,713,778$       17,662$                  

   State Support 3,591             3,591             4,699                 1,108                       

   Interest Income 12,000           12,000           24,944               12,944                     

   Grants 20,000           20,000           32,099               12,099                     

   Ameren Easement 9,000             9,000             -                     (9,000)                     

   Fines and Forfeits, Fees, and Miscellaneous 53,000           53,000           69,528               16,528                     

TOTAL REVENUES 1,793,707$    1,793,707$    1,845,048$       51,341$                  

EXPENDITURES:

   Salaries 565,808$       587,308$       556,074$           31,234$                  

   Payroll Taxes 43,484           44,984           45,235               (251)                        

   Employee Benefits 95,974           97,974           92,062               5,912                       

   Professional Services 9,800             9,800             4,000                 5,800                       

   Books and Periodicals 113,100         113,100         107,473             5,627                       

   Utilities 51,740           51,740           57,381               (5,641)                     

   Capital Improvements 10,000           10,000           1,282                 8,718                       

   Library Grant Supplies 20,000           20,000           33,535               (13,535)                   

   Repairs and Maintenance 70,501           70,501           64,474               6,027                       

   Mileage and Travel 7,400             7,400             3,712                 3,688                       

   Insurance 24,345           24,345           23,381               964                          

   Printing 1,000             1,000             898                    102                          

   Electronic Media 38,095           38,095           25,324               12,771                     

   Rent 720                 720                 660                    60                            

   Supplies 40,453           40,453           36,704               3,749                       

   County Collection Fee 35,000           35,000           31,671               3,329                       

   Memberships and Conferences 3,000             3,000             2,206                 794                          

   Miscellaneous 14,327           14,327           22,449               (8,122)                     

   Debt Service

Principal - COP 119,523         425,000         425,000             -                          

Interest - COP 529,437         223,960         223,960             -                          

TOTAL EXPENDITURES 1,793,707$    1,818,707$    1,757,481$       61,226$                  

EXCESS (DEFICIENCY) OF REVENUES OVER

   (UNDER) EXPENDITURES -$               (25,000)$        87,567$             112,567$                

FUND BALANCE, July 1, 2015 1,559,551          

FUND BALANCE, June 30, 2016 1,647,118$       

MUNICIPAL LIBRARY DISTRICT

Budgeted Amounts

See Independent Auditors' Report.
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MUNICIPAL LIBRARY DISTRICT 

OF THE CITY OF CAPE GIRARDEAU 

Cape Girardeau, Missouri 

 

NOTE TO BUDGETARY COMPARISON SCHEDULE 

 

June 30, 2016 

 

 

1. BUDGETARY INFORMATION: 

 

The Library Director and the Budget and Personnel Committee prepare the budget in 

April and submit an annual budget to the Board of Trustees in May.  The Board 

adopts the budget for the year beginning July 1 and may amend it during the year.  

Any increase in appropriations during the fiscal year must be approved by the District.  

The original budget was approved on May 28, 2015, and the final budget amendment 

was approved on June 23, 2016.  Any remaining unencumbered appropriations lapse 

at the fiscal year end. 

 

2. BASIS OF ACCOUNTING: 

 

The budget is prepared on the cash basis of accounting, which differs from the basis 

used to prepare the financial statements.  Revenues and expenditures are reported 

when they result from cash transactions.  An adjustment is shown to reconcile fund 

balances to the modified cash basis of accounting as reported in the Basic Financial 

Statements. 
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